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ANNEXURE-1 TO CORRIGENDUM NO.1

PRICE VARIATION CLAUSE
For currency variations:

a) price variation will be applicable for orders against rate contract on account of
currency fluctuation on USD and rate of custom duty on imported PE raw material.

b) The review in prices shall be done once in a quarter at the beginning of quarter and
revised prices will be applicable at the time of placement of all orders placed during
that quarter. No subsequent revision in prices shall be effected once the order is
placed and ordered rates shall be firm till delivery of material.

¢) Revised prices will be applicable on INR contract prices only if variation in currency
1s more or less than (+/-) 5 % of USD w.r.t INR prevailing during previous quarter.

Revised basic price will be calculated as per formula given below.
P1=P0x 0.2+ [(P0 x 0.8) x (CF1/ CF0)]

Wherein;

PI - Revised unit Price of item

PO - Ordered Price of item as Per SOR

CFO - Bill Selling exchange rate for USD issued by State Bank of India as on one day prior to
the date of schedule submission of Techno-Commercial bid or the previous working day for
which such rates are available if the prior day of submission of bid happens to be a bank
holiday. For subsequent reviews exchange rate of previous quarter shall be considered as
reference’

CFI - Bill selling exchange rate for USD issued by State Bank of India on the Ist day of
subsequent quarter (or next working day in case 1st day is holiday)

For custom duty variation:

For custom duty applicable on imported raw material the variation will be applicable on 80%
of unit price of item subject to variation in total custom duty 1s beyond (+/-) 2%. Custom duty
variation will apply within the contractual delivery period. Vendor shall be required to submit
documentary evidence of import of raw material used in the manufacturing of ordered MDPE
pipes. Any variation in rate of custom duty between date of order and upto 20 months shall
only be considered within the total 24 months contract period. For assessing the variation, the
reference rate of custom duty will be the custom duty applicable one day before the bid due
date.




